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To be reviewed annually alongside the asset register
Asset Valuation Policy
1. Background  
Local councils must maintain an asset register to ensure fixed assets are appropriately safeguarded. This policy sets out the Council’s approach to recording, valuing, and managing fixed assets, in line with the Practitioners’ Guide for Smaller Authorities in England (2026/27 edition, paragraphs 5.57–5.69). 

The Asset Register should contain items of a capital nature which have a useful life of more than one year, together with community assets and other assets which meet the criteria set out in this policy.

The Council’s Financial Regulations, section 16 refers to the custody of Assets, Properties and Estates.
2. Scope of asset register  
2.1 In order to ensure transparency and reasonableness, the following items are included in the Council’s asset register, whether purchased, gifted or otherwise acquired, together with their holding location:   

· Land and buildings held freehold or on long term lease in the name of the Council 
· Community assets 
· Vehicles, plant and machinery 
· Assets considered to be portable, attractive or of community significance 
· Other assets estimated or known to have a minimum purchase or resale value of £150. Items below this threshold will be treated as consumables, unless operationally or historically significant. This threshold applies to future acquisitions only and is not retrospective. 

2.2 The total value of fixed assets recorded in the Asset Register at the financial year end will be reconciled to Box 9 of the Annual Governance and Accountability Return (AGAR).

2.3 The following items fall outside the definition for inclusion and are therefore excluded from the Council’s asset register:  

· Stock items intended for resale 
· Stationery and other consumable items 
· Boundaries of land owned (e.g. fences, hedges and gates) 
· Floor or land surfaces and drainage 
· Plants and trees 
· Assets with a purchase or resale value of less than £150 (other than items listed as for inclusion in the asset register) 
· Repairs 
· Cash

2.4 A separate section of the asset register will contain a schedule of disposals.  

3. Valuation of assets  
3.1 Once recorded on the asset register, the value of assets must not change from year to year until disposal. Concepts of depreciation and impairment adjustments are not appropriate for local councils for the purposes of reporting fixed assets in the AGAR.

3.2 All fixed assets are recorded at acquisition cost. 

3.3 Where the original acquisition cost cannot reasonably be established, or where an asset has been gifted or transferred to the Council without an identifiable acquisition cost, it will be recorded at an appropriate nominal value, normally £1. The basis of valuation will be documented in the Asset Register.

4. Procedure for updating the asset register  

4.1 The register will be reviewed annually to identify any assets that have been lost, disposed of or gifted by the Council. Assets identified as having been disposed of, lost, transferred or otherwise no longer owned by the Council should be removed from the active Asset Register and recorded in the schedule of disposals.

4.2 The asset register, schedule of disposals and this policy will be reviewed annually and approved by the Council.   

4.3 Physical inspections of assets are to be carried out periodically to ensure the register is accurate.

5. Approval and Review 
5.1 The policy is reviewed annually alongside the Asset Register and updated as necessary.
